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On Oct. 2, Vice President Itamar Franco was sworn in as interim president, following a congressional
vote favoring impeachment of President Fernando Collor de Mello. Shortly after the ceremony,
Finance Minister Gustavo Krause and Planning Minister Paulo Haddad issued statements
promising to "alleviate" economic recession and impoverishment. The new government will also
maintain trade liberalization policies and adhere to agreements with foreign creditors. Franco
said the existing privatization program will be maintained and improved. In addition, the interim
government plans to immediately negotiate emergency fiscal adjustments with the congress, as
well as a limited number of economic modernization projects. Franco dismantled the "super"
Economy Ministry created by Collor, and reestablished the Planning Ministry as a separate entity.
The appointment of Krause, a politician little known in southern and southeastern economic power
centers, caused surprise and uncertainty. By noon on Friday, the Sao Paulo stock exchange dropped
by 5.8%. Prices on gold and the US dollar increased by over 3%. Krause said he would manage
ministry affairs as a politician, unlike his predecessors who acted as technocrats. As mayor of
Recife, capital of Pernambuco state, Krause was accused by detractors of being a "populist and a
demagogue" for frequently visiting poor and marginal neighborhoods and organizing residents'
associations. The 46-year-old Krause is a lawyer, and specialized in taxation issues. (Sources: Inter
Press Service, Agence France- Presse, 10/02/92)
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